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AGRICULTURAL  SITUATION  REVIEW  Release:     ON  RECEIPT 


(HOT  FOR  PUBLICATION) 

Speaking  Time:     11  Minutes* 

OPENING-  AMOUHCMMT:    Not  in  a  long  time  has  there  "been  greater  interest  in 
the  economic  situation  of  agriculture  than  there  is  this  spring.     So  I'm  sure 
that  each  one  of  you  concerned  with  agriculture  will  find  items  of  importance 
in  our  monthly  review  of  the  agricultural  situation.     This  review  is  specially 
prepared  for  us  "by  the  United  States  Department  of  Agriculture;  and,  here  it  is: 

—0— 

"Business  as  usual,"  seems  to  "be  the  slogan  on  American  farms  this  spring. 

The  first  sentence  in  the  Little  Blue  Book  this  month  says  that  the 
general  effort  of  farmers  is  to  go  ahead  with  about  a  normal  program  of  produc- 
tion —  in  spite  of  difficulties. 

"The  various  changes  in  crop  acreages  from  last  year,"  says  the  Little 
Blue  Book,  "represent  a  readjustment  in  line  with  price  conditions  and  with 
greater  feed  requirements,  rather  than  any  let-down  in  the  general  program." 

Now,  this  issue  —  the  May  1  issue  —  of  the  Agricultural  Situation 
Review  is  a  sort  of  unusual  number.     Instead  of  summarizing  the  situation  "by 
commodities,  it  gives  reports  summarizing  conditions  in  a  number  of  typical 
agricultural  States.     These  summaries  have  "been  made  by  representatives  of  the 
Bureau  of  Agricultural  Economics  who  regularly  assemble  the  crop  and  livestock 
information  : -  the:r  States.     Naturally,  these  men  are  in  the  closest  contact 
with  conditio  :s,  ai:d  they  picture  an  accurate  summary  of  the  agricultural 
situation  this  spring. 

Now  suppose  we  take  a  look  at  this  picture.    Eirst  of  all,   it  is  not  a 
very  rosy  one.     It  reflects  a  very  cold  hard  fact  —  the  fact  that  farmers  have 
had  to  undertake  this  year's  work  against  the  handicaps  not  only  of  current 
market  conditions  but  of  a  long  background  of  difficulties. 

To  summarize,  here's  about  what  we  see: 

"The  livestock  industries  are  not  in  quite  as  good  a  position  as  they 
were  in  a  year  ago.     Curtailed  consumption  and  increasing  production  have  made 
the  situation  difficult.    The  dairy  industry  has  had  to  put  a  larger  propor- 
tion of  its  milk  into  manufactured  products,  with  consequent  low  prices  on  the 
latter  as  well  as  on  fluid  milk.     The  cattle  and  sheep  industries  have  experi- 
enced a  drastic  slump  in  prices,  although  favored  on  the  producing  end  by  the 
mild  winter. 
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"Unusual  efforts  "by  farmers  to  produce  a  low-cost  crop  this  year  are 
reported  from  many  States.     They  are  economizing  on  hired  labor  and  in  every 
item  that  involves  cash  outlay.     There  has  been  less  than  the  usual  seasonal 
improvement  in  the  demand  for  farm  labor  in  man;''  sections. 

"Hot  bhe  least  significant  part  of  the  picture,"  says  the  report,  "is 
the  evidence  of  further  decline  in  land  values  last  year.     This  seems  to  have 
"been  quite  general.    Along  with  it,  however,  goes  the  comment  from  many  reporters 
that  values  are  now  tending  to  stabilize. 

"Reports  show  considerable  activity  among  those  buying  and  selling  farms 
as  there  is  a  growing  belief  that  values  have  reached  a  low  point  where  good 
investments  may  be  made.    Most  of  the  sales,  however,  are  by  corporations  and 
others  who  acquired  ownership  as  a  result  of  distressed  conditions." 

How,  suppose  I  just  quote  from  the  summarized  reports  of  some  of  the 
key  States: 

Let!s  start  with  New  England.    New  England  farmers  are  planning  to  plant 
a  normal  acreage  of  most  crops.     One  exception  is  in  the  Connecticut  Valley, 
where  many  onion  growers  are  planning  to  replace  onions  with  potatoes. 

In  fact,  a  general  increase  is  expected  in  the  New  England  potato 
acreage.     'The  intended  increases,  as  indicated  by  the  reported  intentions  of 
farmers  on  May  1,  range  from  6  per  cent  in  Connecticut  to  15  per  cent  in 
Vermont.,  and  the  average  of  10.6  per  cent  for  New  England  as  a  whole.  New 
England  farmers  appear  to  be  turning  from  other  enterprises,  prospects  for 
which  do  not  appear  favorable  in  1931 »  *°  potatoes. 

The  dairy  situation  continues  unfavorable,  with  milk  prices  very  low. 

Egg  and  poultry  prices  remain  at  a  low  level  and  hatching  plans  appear 
to  be  materially  below  those  of  1930. 

And  new,  let's  take  a  look  at  the  situation  down  in  Old  Kentucky.  It's 
a  little  different. 

The  report  from  the  Bluegrass  state  says  that  Kentucky  farmers  are 
entering  the  1931  crop  season  apparently  intent  upon  enlarging  their  acreages 
of  crops  and  increasing  their  production  of  both  crops  and  livestock  in  the 
effort  partially  to  overcome  the  severe  losses  due  to  the  drought. 

Here  are  a  few  highlights  from  the  Kentucky  report: 

The  general  financial  condition  of  farmers  is  poor,  yet  actual  delin- 
quencies and  foreclosures  really  have  not  been  as  severe  as  might  have  been 
expected. 

Production  of  something  like  three-quarters  of  a  million  spring  lambs  has 
proven  profitable,  chiefly  in  central  and  northern  counties,  even  despite  the 
lower  1930  prices,  and  a  large  lamb  crop  of  excellent  quality  is  now  coming  on. 
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Most  dairymen  are  still  clinging  on,  hoping  for  "better  prices,  "but  they 
have  fared  poorly  during  the  last  year,  especially  when,  with  scant  and  high- 
priced  feed,  prices  dropped  still  lower. 

Efforts  to  increase  hay  acreage  are  strong,  "but  hampered  "by  lack  of 
funds  for  seeding  to  clovers  and  grasses.    Wheat  was  sowed  last  fall  "by  many 
farmers  who  had  not  raised  wheat  for  years,  as  they  found  a  little  surplus  of 
straw  and  grain  to  "be  invaluable  in  drought  emergencies  like  1930* 

Com  acreage  will  "be  increased  so  far  as  suitable  land,  labor  and  work 
stock  will  permit. 

Tobacco  acreage,  unfortunately,  seems  destined  for  a  sharp  increase  — 
burley  tobacco  particularly. 

Land  values  have  declined  badly,  and  indebtedness  is  slow  to  be  paid  off. 

"In  brief,"  says  the  report,  "the  Kentucky  farmer  is  down,  but  he  is 
coming  up  fighting.    Many  have  gone  down  permanently,  but  the  mass  are  holding 
on  grimly,  determined  to  try  to  fight  it  through,  c-n  short  rations,  with 
lowered  standards  of  living,  and  affording  lowered  outlets  for  manufactured 
commodities. 

Now,  going  even  farther  South,  let's  take  G-eorgia  and  Alabama.  In 
Georgia,  according  to  the  report,  "The  farm-credit  situation  has  been  very 
unfavorable,  with  consequent  uncertainty  regarding  planting  plans,  but  with 
some  government  money  now  becoming  available  through  loans  and  veterans1  bonus 
advances,  the  situation  has  improved  to  some  extent.    Farmers  are  doing  their 
best  to  cut  expenses  and  make  a  cheap  crop." 

According  to  the  March  report  there  will  be  more  diversification  this 
year  than  usual,  and  moderate  to  heavy  increases  in  acreage  of  food  crops 
under  which  little  fertilizer  is  ordinarily  used. 

Prospects  appear  good  at  this  time  for  fruit  crops. 

Labor  is  plentiful,  with  wages  the  lowest  in  years. 

In  Alabama,  farm  labor  is  also  plentiful,  and  wage  rates  are  materially 
lower  than  for  several  years  past.     Fertilizers  are  being  offered  at  consider- 
ably lower  prices,  -and  the  price  level. of  all  far^  3uppiios  is  favcri.tler  On 
the  other  hand,  the  lack  of  credit  is  tending  to  contract:  the  voluem  of  farm 
operations  on  the  large  plantations,  notwithstanding  the  contrary  fact  that 
many  unemployed  from  industry  are  seeking  labor  on  the  farms. 

"Tile  general  planting  program  in  Alabama  this  spring  includes  a  con- 
siderable increased  attention  to  home  gardens  and  the  production  of  all  farm 

supplies.    Altogether,  farmers  are  pessimistic  Final  results  next  fall 

will  depend  largely  on  the  weather." 
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In  Ohio,  on  the  other  hand,  the  report  says  that  farmers  are  feeling 
more  optimistic  for  the  first  time  in  many  months.    The  mild  weather  has 
lessened  feed  requirements  and  brought  livestock  through  the  winter  in  good 
condition;  and  the  relatively  dry  fall  and  winter, v/ith  moderate  temperatures, 
have  "been  very  favorable  for  farming  operations. 

In  Iowa,  also,  the  open  winter  and  early  advent  of  spring  have  given 
Iowa  farmers  a  rare  opportunity  to  "be  ahead  of  the  season  in  preparations  for 
the  1931  crop.     The  acreage  of  11  principal  crops  is  expected  to  increase 
S5,000  acres.     The  major  increases  will  be:     Corn,  1  per  cent,  or  111,000 
acres;  and  soybeans,  25  per  cent,  or  2H,000  acres. 

Nature  lias  been  kind  to  Texas  farmers  during  the  winter  and  early  spring, 
says  the  report  from  the  Lone-Star  State.    Moisture  supplies  this  spring  are 
above  normal,  and  grass  is  about  30  clays  earlier  than  usual. 

Wages  for  farm  labor  and  prices  of  things  farmers  buy  are  lower  than  a 
year  ago,  the  report  continues.    Farmers  are  doir.g  as  much  of  their  own  work 
as  possible;  and  hence  there  is  a  large  surplus  of  farm  labor.     Crops  this  year 
will  be  produced  at  an  extremely  low  relative  cost-  per  acre. 

A  live-at-home  sentiment  lias  developed,  and  a  large  increase  in  acreage 
for  food  for  the  family  and  feed  for  the  farm  livestock  is  in  prospect. 

In  California,  on  the  other  hand,  moisture  supplies  were  still  deficient 
on  the  :::iddle  of  April.     The  whole  situation  in  this  State  was  pretty  definitely 
tied  127  with  this  lack  of  moisture, 

''The  pasture  and  range  situation, "  says  the  California  report,  "is 
rapidly  approaching  a  serious  condition.     In  only  three  years  since  1921  has 
the  April  condition  been  as  low  as  now.     In  all  sections  of  the  State  conditions 
point  toward  the  early  drying  up  of  all  ranges,  with  serious  shortage  of  feed 
and  water  for  stock  during  the  late  spring  and  summer  months. 

n3Pruit~crop  prospects,  however,  are  generally  reported  from  fair  to  good. 
Slightly  increased  acreages  are  indicated  of  corn,  wheat,  oats,  "barley,  rice, 
and  potatoes,  with  a  decrease  of  grain  sorghum  acreage,  and  110  change  for  beans.1 


CLOS ILICr  iUTlxT0l"C3.r:EITT:    And  so  we  conclude  another  of  the  monthly  reviews  of  the 
Agricultural    Situation  prepared  for  us  by  the  U.  S.  Department  of  Agriculture. 
This  radio  report  hits  the  highlights  of  the  monthly  printed  report  entitled 
"The  Agricultural  Situation,"  issued  by  the  Department.     Single  copies  may  be 
obtained  without  charge.    The  yearly  subscription  price  is  25  cents. 

JUUL 
Tnrfr 


ITEO^STATES 
D^PART^ENT' 


I-NT?  QRM  ATIO^ 


V  of  .f>  ^ltim'e 


THE  AGRICULTURAL  SITUATION  REVIEW 


Release  on  Receipt. 


FOR  BROADCAST  USE  OiTLY. 


Speaking  Time:    10  Minutes. 

AtJITOUITCEI.lSiTT ;      Farm  activities  of  the  new  season  are  coming  into  full 
swing  over  most  of  the  United  States.    Let's  see  now  what  the  various  sec- 
tions of  Uncle  Sam's  vast  farming  territory  report  to  the  U.  S.  Department 
of  Agriculture  about  conditions  on  farms  and  in  the  markets  for  farm  pro- 
ducts* 
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From  reading  over  this  month1  s  report  on  the  agricultural  situation 
issued  "by  the  U*  S«  Department  of  Agriculture,  you  get  the  impression  that 
the  program  of  farm  work  is  going  ahead.    Beginning  with  the  cold  snap  in 
early  March,  farm  work  fell  about  10  days  behind  the  usual  schedule.  How 
it  seems  to  be  making  faster  progress.    The  small  grains  are  mostly  in 
ground.    Planting  of  corn  is  now  going  forward  rapidly  in  the  North  and 
cotton  planting  is  making  good  progress  in  the  South. 

Winter  wheat  in  the  Central  and  Eastern/States  is  generally  in  good 
condition.    But  in  the  wheat  territory  of  the  Great  Plains  it  is  a  very 
doubtful  looking  crop.    Prom  western  Texas  to  South  Dakota  the  grain  has 
had  $0  contend  with  dry  weather,  dust  storms,  and  freezing  until  the  reports 
now  indicate  a  heavy  abandonment  of  acreage  in  parts  of  that  region.  Cur- 
rent reports  point  to  a  crop  of  hard  red  winter  wheat  about  half  that  of 
last  year.    The  Plains  region  as  a  whole  seems  to  face    .  difficult  crop  con- 
ditions this  season.    Moisture  so  far  has  been  inadequate,  and  there  is  a 
serious  grasshopper  infestation  in  the  northern  Plains. 

Por  the  country  as  a  whole,  prospects  are  for  about  the  same  total 
acreage  of  potatoes  as  last  year.    The  early  potato  crop  in  the  South  was 
seriously  damaged  by  frost.    Florida's  early  crop,  for  example,  is  estimated 
about  half  of  last  year's.    Most  of  the  e arly  and  second  early  potato  states 
show  a  reduction  in  commercial  acreage  of  about  one-fourth  undor  last  spring. 
Reports  on  planting  intentions  have  indicated  some  probable  increase  in  late 
potato  acreage  in  the  Central  and  Western  states* 

Parm  labor  is  plentiful  this  spring  and  wages  have  declined  at  a 
season  when  they  ordinarily  advance.    Another  by-product  of  the  depression 
is  the  marked  increase  in  "family  labor"  now  reported  on  farms* 
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Among  the  livestock  industries,  hogs  show  perhaps  the  most  definite 
tendency  toward  increased  supplies.    Kog  slaughter  during  the  next  four 
months  will  probably  be  10  to  15  per  cent  larger  than  the  unusually  small 
slaughter  in  those  months  last  year. 

On  the  other  hand,  a  large  proportion  of  beef  steers  has  been 
slaughtered  already  this  year  and  with  16  per  cent  fewer  cattle  on  feed 
this  spring  the  supply  of  cattle  for  market  during  the  next  three  months 
appears  considerably  smaller  than  in  any  recent  year. 

Losses  of  old  ewes  in  the  West  have  been  heavy  this  year  and  the 
lamb  crop  so  far  appears  to  be  somewhat  smaller  than  last  spring. 

The  past  winter  was  the  most  difficult  that  the  sheep  industry  in 
the  Western  states  has  experienced  in  many  years*    From  the  point  of  view 
of  weather  and  feed  supplies  and  death  losses,  it  was  the  worst  since  the 
winter  of  1919-1920.    From  the  point  of  view  of  financial  conditions*  it 
was  more  difficult  than  the  winter  of  1920-21, 

Sheepmen  in  all  states  had  financial  difficulties.    But  the  winter 
was  not  equally  severe  everywhere  *    In  general,  the  worst  weather  visited 
the  sections  that  suffered  loss  from  the  1931  drought.    This  was  the  case 
in  Utah,  Nevada,  eastern  Oregon,  much  of  Idaho,  southwestern  Wyoming,  wes- 
tern South  Dakota,  and  western  and  southern  Colorado,    In  most  of  these 
sections  heavy  snows  came  in  November  and  December,    Snow  stayed  on  the 
ground  all  winter.    In  some  places  the  snow  crusted  so  that  sheep  could 
hardly  get  at  what  range  feed  the  drought  had  left.    Often  the  roads  were 
so  blocked  with  snow  that  men  could  move  neither  sheep  nor  feed  for  a  time. 
Large  amounts  of  cottonseed  cake  and  com  and  some  hay  were  shipped  in. 
But  many  outfits  'found  it  hard  to  finance  purchase  of  needed  supplies,  and 
the  lower  value  of  breeding  sheep  tended  to  hold  the  buying  of  feed  to  a 
minimum.    In  some  other  sections  which  suffered  greatly  from  the  1931 
drought,  the  winter  situation  was  not  so  serious*    In  Montana,  western  North 
Dakota  and  northeastern  Wyoming,  winter  temperatures  were  often  low  but  the 
snowfall  was  not  excessive  and  the  sheep  could  get  at  what  range  feed  there 
was.    Although  considerable  amounts  of  concentrates  were  shipped  in,  sheep 
in  general  were  wintered  on  short  rations  but  mostly  came  through  in  fair 
shape. 

In  Texas  and  most  of  New  Mexico  and  .Arizona  winter  range  was  general- 
ly good  and  feed  supplies  ample.    But  over  a  considerable  area  in  northern 
New  Mexico  and  northeastern  Arizona  heavy  snows  in  November  and  December 
made  conditions  about  as  bad  as  anywhere  in  the  West,  and  losses  in  this 
section  are  reported  quite  heavy. 

The  livestock  statisticians  say  that  it  is  too  early  yet  to  give 
a  close  estimate  on  the  mortality  of  sheep  in  the  West  or  on  the  effect  of 
the  hard  winter  on  the  size  of  this  spring's  lamb  crop.    Heavy  losses  of 
old  ewes  are  reported  from  nearly  all  states*    From  the  areas  where  winter 
and  feed  conditions  were  worst,  come  reports  of  severe  losses  of  all  ages 
of  breeding  sheep.    The  number  of  lambs  raised  in  1932  as  a  per  cent  of 
the  number  of  ewes  on  January  1  (that  is,  the  percentage  lamb  crop)  will 
be  relatively  small.    The  percentage  lamb  crop,  so  stockmen  say,  will  be 
reduced  not  only  by  the  deaths  of  ewes  since  January  1,  but  also  by  the 
poor  condition  of  sheep  during  the  breeding  season  and  the  weak  condition 
of  ewes  at  lambing  time.    Most  of  the  late  lambs  in  the  western  states  are 


dropped  "between  the  20th  of  April  and  the  20th  of  May.    If  severe  late  storms 
should  come  during  this  period  this  year,  they  will  take  a  larger  toll  than 
usual  of  ewes  and  lambs. 

Well,  all  those  facts  give  a  pretty  gloomy  aspoct  to  the  situation  for 
western  sheepmen.    But  there  axe  redeeming  features.    The  low  prices  of 
lambs  during  the  last  two  years  were  due  partly  to  the  large  supplies,  al- 
though mostly  to  the  depression.    A  continuation  of  these  large  supplies 
doubtless  would  have  an  adverse  effect  on  lamb  prices  even  after  business 
conditions  improved.    For  the  past  two  years  western  sheepmen  have  "been  ' 
ready  to  liquidate  their  flocks.    But  their  disposition  to  do  this  has  not 
developed  into  actual  liquidation  "because  of  the  very  low  market  prices  of 
old  ewes  and  fat,  dry  ewes. 

Now,  the  death  losses  of  this  year,  and  the  r  educed  lamb  crop  very 
likely  will  result  in  a  considerable  decrease  in  breeding  sheep  in  the  wes- 
tern states  by  the  beginning  of  1933.    At  that  time  the  industry  will  be  in 
a  much  better  position  to  make  an  orderly  readjustment  of  numbers  to  a  new 
level  than  it  would  have  been  if  death  losses  this  year  had  been  no  more 
than  average.    The  level  of  sheep  numbers  after  readjustment  of  course  vail 
depend  on  a  variety  of  factors^    The  economists,  under  the  unusual  conditions 
now  prevailing,  say  that  they  cannot  forecast  this  new  level  of  sheep  num- 
bers with  any  certainty.    But  they  do  f  oresee  readjustment. 

Well,  we*  11  have  to  make  the  review  of  the  dairy  markets  brief.  The 
immediate  dairy  market  situation,  so  the  market  specialists  report,  is  large- 
ly a  condition  of  the  past  few  months.    Prices  are  extremely  low,  production 
is  relatively  much  heavier  than  would  be  expected  under  such  a  condition, 
and  consumption  is  still  suffering  from  the  effects  of  limited  consumer 
purchasing  power.    However,  unfavorable  winter  last  month  and  reduced  feed- 
ing appeared  to  have  cut  milk  production  slightly  below  the  production  a 
year  ago.. 

Also,  egg  production  per  hen,  a  month  ago,  was  the  lowest  at  that 
date  in  seven  years;  and  the  number  of  hens  on  hand  was  slightly  below  last 
spring.    But  the  egg  markets  continued  unsettled  all  through  April  because 
of  uncertainty  regarding  production  during  the  next  few  months  and  lack  of 
demand  for  eggs  to  go  into  storage.    The  retail  prices  of  eggs  have  been 
low  enough  to  stimulate  consumption.. 

Finally,  a  brief,  review  of  the  fruit  and  vegetable  situation.  The 
carlot  movement  of  the  important  fruits  and  vegetables  showed  the  usual  sea- 
sonal increase  during  late  April.    The  effects  of  the  March  freeze  still 
showed  up  in  a  relatively  light  movement  of  new  potatoes  and  a  delayed  season 
for  strawberries.    But  most  other  fruits    and  vegetables  were  showing  a  good 
volume  of  shipments.    The  total  forwardings  of  27  fruits  and  vegetables 
were  averaging  2500  cars  daily.    That  was  somewhat  more  than  a  year  ago. 

Prices  were  high  for  new  crop    potatoes,  cabbage  and  onions.  Mar- 
kets were  firm  for  apples  and  citrus  fruits.    But  prices  went  down  on 
strawberries,  celery  and  tomatoes. 
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Daring  April  there  was  some  frost  damage  to  deciduous  fruits  along 
the  Pacific  Coast,  "but  this  damage  was  not  expected  to  cut  down  the  total 
output  very  much.      By  the  middle  of  April  the  first  shipments  of  California 
cherries  were  moving  to  market.    The  report  on  acreage  of  cantaloupes  and 
similar  molons  in  the  Imperial  Valley  of  California  this  year  shows  consicU. 
erahle  reduction  -~  almost  one-eighth  less  than  in  1931.    And  we*ll  soon 
he  seeing  on  the  markets  early  cantaloupes  from  Mexico  and  California, 
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iUTITOUlJ  CEMENT;  With  that  forerunner  of  the  approaching  summer,  we  conclude 
the  monthly  review  of  the  agricultural  situation  especially  prepared  for 

Station   hy  the  United  States  Department  of  Agriculture, 

Tie  shall  send  you  another  such  review  early  in  June. 

Ini  ifli  ii  innnf 


